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INDEPENDENT AUDITOR’S REPORT

To the Members of
A2Z Waste Management (Ludhiana) Limited
Gurgaon

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone Ind AS Financial Statements of A27 Waste
Management (Ludhiana) Limited (“the Company”), which comprise the Balance Sheet as at 3]
March 2020, the Statement of Profit and Loss (including other comprehensive income), the Cash
Flow Statement and the Statement of Changes in Equity for the year then ended, and a summary of
the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the financial position of the Company as at 31 March 2020,
and its financial performance (including other comprehensive income) and its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accounianis of india togeiher wiih the eihical iequirements that are televait 1o our awdit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules made thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
ICAP’s Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters

Management’s Responsibility for the Financial Statements
k&ASS

mpany’s Board of Directors is responsible for the matters stated in Section 134(5) of the

Prtles Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements
RN OphEEONgTPe a true and fair view of the financial position, financial performance including other
ensive income, cash flows and changes in equity of the company in accordance with the
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accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) specified under Section 133 of the Act, read with relevant rules issued thereunder. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act; safeguarding the assets of the Company; preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

* Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act,
2013, we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore

- the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) Section 143 of the Act, we give in the
Annexure I, a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and cxplanalxons which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;
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e. On the basis of the written representations received from the directors as on 31 March 2020 and
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2020 from being appointed as a director in terms of Section 164(2) of the Act;

. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in “Annexure
I1”; and

g. with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position
in its Ind AS financial statements;

ii.  The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts.

iii. ~ There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

Date : 30.06.2020 Proprietor
Place: Gurgaon M. No. 509623

UDIN! .Qaé‘o?éo?zmm CRNR ¢
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Re: [A2Z Waste Management (Ludhiana) Limited] (‘the Company”)

Annexure-I
Referred to in paragraph (1) Report on Other Legal and Regulatory Requirements of our report of even date

Based on the audit procedures performed for the purpose of reporting a true and fair view on the Ind AS
financial statements of the Company and taking into consideration the information and explanations given to
us and the books of account and other records examined by us in the normal course of audit, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the year and no
material discrepancies were noticed on such verification. In our opinion, the frequency of
verification of the fixed assets is reasonable having regard to the size of the Company and the
nature of its assets.

(c) According to the information and explanations given to us and on the basis of our examination
of the records of the company, no immovable property is held in the name of the company.

(i) The Company does not have any inventory. Accordingly, the provisions of clause 3(ii) of the Order
are not applicable.

(iii)  The Company has granted unsecured loans to companies covered in the register maintained
under Section 189 of the Act. And with respect to the same:

(a) In our opinion, the rate of interest and other terms and conditions on which the loans has been
granted to the bodies corporate listed in the register maintained under section 189 of The
Companies Act 2013.

(b) The principal amounts are repayable on demand and since the repayment of such loans has not
been demanded, in our opinion receipt of the principal amount is regular; and

(¢) There is no overdue amount in respect of loans granted to such companies.

(iv)  In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 In respect of
loans, investments, guarantees, and security.

(v) The Company has not accepted any deposits within the nieaning of Sections 73 to 76 of the Act
and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable.

(vi) To the best of our knowledge and belief, the Central Government

fnat specified

Company’s products/ services. Accordingly, the provisions of clause 3(
applicable.
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(vii)(a) The Company is generally not regular in depositing undisputed statutory dues including

(b) According to the information and explanations given to us,

(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of customs,
duty of excise, value added tax, cess and other material statutory dues, as applicable, with the
appropriate authorities. Undisputed amounts payable in respect thereof which were outstanding
at the year-end for a period of more than six months from the date they become payable are as
follows:

Nature of statute Nature of | Amount Period to which the amount
dues (Rs.) relates

Income Tax Act, 1961 TDS 5706215 June 2013- September 2019

Punjab Value Added Tax Act, Sales Tax 119035 December 2010 - July 2016

2008

GST Act 2017 GST 178345 December 2017 — February 18

Finance Act, 1994 Service Tax | 176520 April 2012 - June 2017

there are no dues in respect of
income-tax, sales-tax, wealth tax, service tax, duty of customs, duty of excise, value added tax
and cess that have not been deposited with the appropriate authorities on account of any
dispute.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has no dues payable to banks or financial institutions or
debenture holders. Accordingly, the provisions of clause 3(viii) of the Order are not applicable.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, the provisions of
clause 3(ix) of the Order are not applicable.

According to the information and explanations given to us, no material fraud by the Company or on
the Company by its officers or employees has been noticed or reported during the course of our audit.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has paid/provided for managerial remuneration in accordance
with the requisite approvals mandated by the provisions of section 197 read with Schedule V to the
Act.

In our opinion and according to the information and explanations given to us, the company is not a
Nidhi company. Accordingly, paragraph 3(xii) of the order is not applicable. ;

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177 and
188 of the Act where applicable and details of such transactions have been disclosed in the Ind AS
financial statements as required by the applicable accounting standards.

According to the information and explanations give to us and based on our efg
records of the Company, the Company has not made any preferential allotment ofep nivide Rlageilent
of shares or fully or partly convertible debentures during the year. % \ FRN 08523y
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(xv)  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act
1934,

For M P Gupta & Assogiz

Date : 30.06.2020
Place: Gurgaon

UDIN: 20 CO096322AA0A CKP)2¢
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Annexure - II to the Auditors’ Report
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our

report to the members of the company of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of A2Z Waste Management
(Ludhiana) Limited (“the Company™) as of 31 March 2020 in conjunction with our audit of the Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the Ind
AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to prov e-riaa
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at 31 March 2020, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For M P Gupta & Associates
Chartered A

Date : 30.06.2020 ieto
Place: Gurgaon M. No. 509623

v om.';zog‘a%m AARACKD) D ¢



Balance she t as at March 31, 2020
(Unless otherwist ~wted, all amounts are in INR Lacs)

Assets

Non-current assets
Property, plant and equipment
Capital work-in- progress
Financial assets

Investments

Loans
Non-current tax assets (net)
Other non-current assets

Current assets
I'inancial asscts
T'rade receivables
Cash and cash equivalents
Loans
Other financial assets
Other current asscts

Total Assets

Equity and liabilities

Equity
Faquity share capital
Other equity

Liabilities

Non-current liabilities

Financial Liabilitics
Borrowings

Provisions

Other non-current liabilities

Current liabilities
Financia! Liabilities
Borrowings
‘I'rade payables
(@) Total outstanding dues of micro enterprises and small entergs
() Total outstanding dues of creditors other than micro
enterprises and small enterprises
Otler financiai labilities
Other carrent liabilities

Provisions

Total Equity & Liabilities

Note

w

~N & s

10
11
12

14

15
16
17

18
19

20
21
22

The accompanying notes form an integral part of the financial statements.

This is the balance sheet referred to in our report of even dare.,

ForM P Gupia & A

Charicred Accoy

Mata Prasaud
Proprictor
M No. 509623

Place : Gurgaon
Date : 30.06.2020

For and on behalf of the board of directors

Do s W“ﬁ/

Dilbag

‘inancial Officer

As at As at

March 31, 2020 March 31, 2019
257.16 305.30
4,070.02 372213
7.55 7.55
8.22 8.22
195.05 167.40
183.27 178.98
4,721.27 4,389.57
025.87 1,061.38
10.83 11.63
398.25 23.07
83.43 89.74
192.09 144.00
1,610.47 1,329.82
6,331.74 5,719.40
5.00 5.00
293.99 703.32
298.99 708.32
553.03 491.95
. 21.22 12.53
2,253.68 1,924.79
2,827.93 2,429.27
548.79 211.48
0.70 0.02
1,366.33 1,084.76
1,210.13 1,203.76
77.02 78.58
1.87 3.20
3,204.83 2,581.81
6,331.74 5,719.40

Shankar Paul
Director
(Din No. 08005861)

9 éT/' \\
:md- Ashok Kumar Saini

Company Secretary

Chief Executive Officer



A27 WASTE MANAGEMENT (LUDHIANA) LIMITED
Statement of profit and loss for the year ended March 31, 2020
(Unless otherwise stated, all amounts are in INR Lacs)

Revenue

Revenue from operations
Other Income

Total income

Expenses

Cost of material comsumed

Employee benefit expenses

Finance costs

Depreciation and amortisation expense
Other expenses

Total expenses

Profit / (Loss) before tax

Tax expense
Current tax
Deferred tax
Profit / (Loss) for the period

Other Comprehensive Income
A f)Items that will not be reclassified to profit and loss

ii)Income tax relating to items that will not be reclassified to profit or loss

B i)Items that will be reclassified to profit or loss

Note

23
24

25
26
21
28
29

ii)Income tax relating to items that will be reclassified to profit or loss

Total Other Comprehensive Income

Profit / (Loss) per equity share
Basic (in INR)
Diluted (in INR)

See accompanying notes forming part of the financial statements

In terms of our report attached.

Mata Prasad
Proprictor
M No. 509623

Place : Gurgaon
Date : 30.06.2020

30
30

For the period ended  For the period ended Forthe yesrenied
July 15, 2019 to March  April 1, 2019 to July 14, March 31, 2019
31, 2020 2019
1,403.31 564.41 2,046.52
36.16 3.64 3.90
1,439.47 568.06 2,050.42
1,251.81 397.58 1,500.92
151.32 56.42 224.11
100.08 52.49 85.83
35.46 14.61 75.27
250.72 101.37 391.56
1,789.38 622.47 2,277.69
(349.91) (54.41) (227.27)
(349.91) (54.41) (227.27)
3.77) - 1.94
(3.77) - 1.94
(353.68) (54.41) (225.33)
(808.64) (454.54)
(808.64) (454.54)

For and on behalf of the board ofdu'eclors

Didlay

Q¥

Shankar Paul
Director
Din No. 08005861)

Ashok Kumar Saini
Chicel Executive Officer




Statement of cash flows for the year ended March 31, 2020
(Unless otherwise stated, all amounts are in INR Lacs)

A Cash flow from / (used in) operating activities

Net loss before tax

Adjustment for

Rent

Interest expense

Interest income

Depreciation

Balances written back

ESOP expense

Operating loss before working capital changes

Changes in working capital:

Adjustments for (increase) / decrease in operating assets:
Loans

‘I'rade receivables

Other financial assets

Other assets

Adjustments for increase / (decrease) in operating liabilities:

Trade payables

Other liability

Provision

Other financial liability

Cash generated from / (used in) from operations
Current taxes paid (net of refunds)

Net cash generated from / (used in) operating activities

B Cash flow from / (used in) investing activities

Purchase of fixed assets (including CWIP)

Interest received

Net cash generated from / (used in) investing activities
C  Cash flow from / (used in) financing activities

Preoceeds from long term borrowings

Proceeds from short term borrowings

Interest paid

Net cash generated from / (used in) financing activities

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the period

Components of cash and cash equivalents

Cash on hand
Balances with banks in current accounts

The agcomp mym;j nr)lu form an integral part of the financial statements
feash flows referred to n our report of even

For the year ended  For the year ended March

March 31, 2020 31, 2019
(404.32) (227.27)
28.89 28.89
145.40 85.70
(39.67) (0.66)
50.07 75.27
1.85 .
(1.25) 1.55
(219.03) (36.53)
(339.47) (2217
133.66 (167.37)
6.31 0.20
(52.36) (67.35)
282.25 (122.55)
298.43 314.31
3.59 4.47
(3.37) 86.09
110.00 (10.90)
(27.66) (33.65)
82.34 (44.55)
(349.82) (273.52)
3.97 0.06
(345.86) (273.46)
(0.00) 0.00
337.31 176.85
(74.59) (20.10)
262.72 156.75
(0.80) (161.25)
11.63 172.88
10.83 11.63

For the year ended  For the year ended March

March 31, 2020 31, 2019
0.04 0.04
10.80 11.59
10.83 11.63

T |-. l the
For MP Gupt; For and on behalf of the Board of Directors
Chartered rgg 3 ‘\ﬂ/
Regn, 3 L; w\
: *
Mata Pra " i Shankar Paul
Proprietor ~— Director \
M No. 509623 Y ACLl (Din No. 08005861)

gl S
Ashuk Kumar Saini

Place : Gurgaon
Chief Exeeutive Officer

Date : 30.06.2020




AZZ WASTE MANAGEMENT (LUDHIANA) LIMITED
Notes forming part of the financial statements for the year ended March 31, 2020

(Unless otherwise stated, all amounts are in INR lacs)

Notes
A Equity share capital
Issued, subscribed and fully paid up
Equity Shares of INR 10 each
Balance as at April 1, 2019 13
Changes in equity share capital
Balance as at March 31, 2020
Notes
B Other Equity
As at April 1, 2019 14

Add: Profit / (Loss) for the period

Add: ESOP expense during the period
Add [Less]: Other comprehensive income
Total Comprehensive Income
Transfer from [to] Reserve

As at July 15, 2019

Add: Profit / (Loss) for the period

Add: ESOP expense during the period
Add [Less]: Other comprehensive income
Total Comprehensive Income
Transfer from [to] Reserve

As at March 31, 2020

See accompanying notes forming part of the
In terms of our report attached.

Mata Prasa l
Proprietor
M No. 509623

Place : Gurgaon
Date : 30.06.2020

Number of shares Amount

50,000 5.00

50,000 5.00
Equity Component of Reserves and Surplus- Total
Preference shares ESOP Reserve Retained earnings o

1,684.67 2.26 (983.61) 703.32

. = (54.41) (54.41)

- (1.25) - (1.25)

1,684.67 102 (1,038.03) 647.66

1,684.67 1.02 (1,038.03) 647.66

z = (349.91) (349.91)

- - (3.77) (3.77)

1,684.67 1.02 (1,391.70) 293.99

1,684.67 1.02 (1,391.70) 293.99

For and on behalf of the board of directors

M\gﬂ (N

Shankar Paul
Director
(Din No. 08005861)

Uy

Company Secretary

Financial Officer

Ashok Kllmar Saini

r

(\A tef (qrcre?hw
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Notes forming part of the financial statements for the year ended March 31, 2020

Note 1: Nature of operations
A27 Waste Management (Ludhiana) Limited (‘A277 or ‘the Company’ or ‘SPV’) was the wholly owned subsidiary of A27 Green Waste Management Limited.till
14.07.2019 and 1s now a subsidiary of Infraservices Ltd. It was incorporated at National Capital Territory of Delhi and Haryana on July 14, 2011 for providing Waste

Management Services.

The Company’s main business primarily would include Door to door collection, intermediate transportation etc.

Note 2 : Significant Accounting Policies

2.1 Basis of Accounting:

The financial statements of the Company have been prepared in accordance with the accounting standards notified under Companies (Accounting Standard) Rules,
2006 (as amended) and other relavent provisions of the Act.

In 2016 the Company has not applied any new accounting policies or made other retrospective changes that have a material effect on the statement of financial
position as at 1 April 2015. Accordingly, the Company is not requited to present a third statement of financial position as at that date. However, the Company has
elected to provide this additional comparative information together with related notes as permitted by Ind AS 1 ‘Presentation of Financial Statements’.

2.2 Foreign Currency Transactions:

The Company's financial statements are presented in INR, which is also the functional currency of the Company.

Foreign currency transactions are translated into the functional currency of the Company, using the exchange rates prevailing at the dates of the transactions (spot
exchange rate).

Foreign exchange gains and losses resulting from the settlement of such transactions and from the remeasurement of monetary items denominated in foreign currency
at year-end exchange rates are recognised in the Statement of Profit and Loss.

Non-monetary items are not retranslated at year-end and are measured at historical cost (translated using the exchange rates at the transaction date), except for non-
monetary items measured at fair value which are translated using the exchange rates at the date when fair value was determined.

lixchange differences arising on the settlement of monetary items or on translating monetary items at rates different from those at which they were translated on initial
recognition during the pediod or in previous financial statements shall be recognised in Statement of Profit and Loss in the period in which they arise. When a gain or
loss on a non-monetary item is recognised in other comprehensive income, any exchange component of that gain or loss shall be recognised in other comprehensive
income. Conversely, when a gain or loss on a non-monetary item is recognised in Statement of Profit and Loss, any exchange component of that gain or loss shall be
recognised in the Statement of Profit and Loss.

"The financial statements of an integral foreign operation are translated as if the transactions of the foreign operation have been those of the Company itself.

2.3 Segment Reporting

2.3.1 Business segments

Operating Segments are identified based on finandial information that is regularly reviewed by the chief operating decision maker (CODM) in deciding how to allocate
resources and in assessing performance. The primary reporting of the Company has been performed on the basis of business segment. Segments have been identified
s and returns, the organization structure and the internal financial reporting systems. The Company is

and reported based on the nature of the products, the ris
operating into following scgments — (i) Power generation projects (‘PGP?) and (ii) Others represents trading of goods.

2.4 Revenue

Revenue from contracts with customers is recognized on transfer of control of promised goods or services to a customer at an amount that reflects the consideration
to which the Company is expected to be entitled to in exchange for those goods or services.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable consideration) allocated to that performance
obligation. This variable consideration is estimated based on the expected value of outflow. Revenue (net of variable consideration) is recognized only to the extent
that it is highly probable that the amount will not be subject to significant reversal when uncertainty relating (o its recognition is resolved.

2.4.1 Interest Income:
Interest is recognised on a time proportion basis taking into account the amount outstanding and the rate applicable.

2.4.2 Other Income:
Other income is recognised when no significant uncertainty as to its determination or realisation exists

2.5 Borrowing Costs
Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowing are subsequently measured at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption amount is recognised in the Statement of Profit and Loss over the period of the borrowings using the effective
interest method.

General and specific borrowing costs that are directly attributable to the acquisition, construction or prodiction of a qualifying assets are capitalised during the period
of time that is required to complete and prepare the asset for it's intended use or sale, Qualifying asscts are assets that necessarily take a substantial period of time to
get ready for their intended use or sale.

Other borrowing costs are expensed in the period in which they are incurred.

2.6 Other Intangible Assets [=
Intangible asscts acquired separately are measured on initial recognition at cost. The cost of intangible assets agqlired G i business cor
the date of acquisition. Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses.

1
mbination is thetr fair value at

/

— ‘< \ : ./‘ % x .
All finite-lived intangible assets, including capitalised internally developed software, are accounted for using the costmodel whereby capitalised costs arc amortised on
a straighg-Hy Gbassayer their estimated useful lives. Residual values and useful lives are reviewed at cach reporting date--In-addition, they are subject to impairment

te 2.9. The following useful lives are applied:
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Amortisation has been included within depreciation, amortisation and impairment of nonfinancial assets.
Subsequent expenditures on the maintenance of computer software is expensed as incurred.
When an intangible asset is disposed of, the gain or loss on disposal is determined as the difference between the proceeds and the carrying amount of the asset, and is

recognised in profit or loss within other income or other expenses.

2.7 Property, plant and equipment
Property, plant and equipment (comprising fittings and furniturc) are initially recognised at acquisition cost or manufacturing cost, including any costs directly
attributable to bringing the assets to the location and condition necessary for them to be capable of operating in the manner intended by the Company’s management

Property, plant and equipment are subsequently measured at cost less accumulated depreciation and impairment losses.

Depreciation is recognised on a straight-line basis to write down the cost less estimated residual value of Property, plant and equipment. The following useful lives are
applied:

* Buildings : 3-60 years

* Plant and Equipment : 8-15 years

* Furniture and Fixtures : 8-10 years

* Vehicles : 6-10 years

* Office Equipment : 5 years

* Computers : 3-6 years

Material residual value estimates and estimates of useful life are updated as required, but at least annually.

Gains or losses arising on the disposal of Property, plant and equipment are determined as the difference between the disposal proceeds and the carrying amount of

the assets and are recognised in profit or loss within other income or other expenses.

2.8 Leased Assets
2.8.1 Finance leases
Management applies judgment in considering the substance of a lease agreement and whether it transfers substantially all the risks and rewards incidental to ownership

of the leased asset. Key factors considered include the length of the lease term in relation to the cconomic life of the asset, the present value of the minimum lease
payments in relation to the asset’s fair value, and whether the Company obtains ownership of the asset at the end of the lease term.

For leases of land and buildings, the minimum lease payments are first allocated to cach component based on the relative fair values of the respective lease interests.
Fach component is then evaluated separately for possible treatment as a finance lease, taking into consideration the fact that land normally has an indefinite economic
life.

See Note 2.7 for the depreciation methods and useful lives for assets held under finance leases.

The interest element of lease payments is charged to profit or loss, as finance costs over the period of the lease.

2.8.2 Operating leases
All other leases are treated as operating leases. Where the Company is a lessee, payments b operating lease agreements are recognised as an expense on a straight-line

basis over the lease term. Associated costs, such as maintenance and insurance, are expensed as incurred.

2.9 Impairment testing of goodwill, other intangible assets and property, plant and equipment

For impairment assessment purposes, assets are grouped at the lowest levels for which there are largely independent cash inflows (cash-generating units). As a resuit,
some assets are tested individually for impairment and some are tested at cash-generating unit level. Goodwill is allocated to those cash-generating units that are
expected to henefit from synergies of a related business combination and represent the lowest level within the Company at which management monitors goodwill.

Cash-generating units to which goodwill has been allocated (determined by the Company’s management as equivalent to its operating segments) are tested for
impairment at least annually. All other individual assets or cash-generating units are tested for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable.

An impairment loss is recognised for the amount by which the asset’s (or cash-generating unit’s) carrying amount exceeds its recoverable amount, which is the higher
of fair valuc less costs of disposal and value-in-use. To determine the value-in-use, management estimates expected future cash flows from each cash-generating unit
and determines a suitable discount rate in order to calculate the present value of those cash flows. The data used for impairment testing procedures are direetly linked
ta the Company’s latest approved budget, adjusted as necessary to exclude the effects of future reorganisations and asset enhancements. Discount factors are
determined individually for cach cash-generating unit and reflect current market assessments of the time value of moncey and asset-specific risk factors.

Impairment losses for cash-generating units reduce first the earrying amount of any goodwill allocated to that cash-generating unit. Any remaining impairment loss is
charged pro rata to the other assets in the cash-generating unit. With the exception of goodwill, all assets are subsequently reassessed for indications that an
ist. An impairment loss is reversed if the asset’s or cash-generating unit’s recoverable amount exceeds its

impairment loss previously recognised may no longer ex
carrying amount.

2.10 Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one cntity and a financial liability or equity instrument of another entity.

2.10.1 Initial recognition and measurement of financial instruments: —

Al financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair yﬂ@mhghffh‘qﬁt or loss, transaction costs that arc
attributable to the acquisition of the financial asset. The company currently have security deposits, invcsm}énf-‘-ifﬁ'pf(_'—ft-:fencé'{sl‘l‘g‘rcs of subsidiary companies, trade
receivables, loans ctclinancial assets are derecognised when the contractual rights to the cash flows from fhe financial asset expire, or when the financial asset and
subsequently all the risks and rewards are tranferred. A financial liability is derccognised when it is cxlin;,ruisl\'cd,. dis(hargpd,-canc} ]cd? or expires.
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2.10.2 Classification and Subsequent measurement of financial assets:

Financial assets are classified as subsequently measured at amortised cost, fair value through other comprehensive income (FVOCI) or fair value through profit or loss
(FVTPL).

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at ['V'I'PL :

a) the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

b) the contractual terms of the financial asset give risc on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding,

A financial asset is measured at fair value through other comprehensive income if both of the following conditions are met and it is not designated as at FVTPL:

a) the financial assct is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and

b) the contractual terms of the financial asset give risc on specified dates to cash flows that are solely payments of principal and interest on the principal amount

outstanding,

All other financial assets are classified as measured at FVTPL, The Bank may designate a financial asset that otherwise meets the requirements to be measured at
amortised cost or at FVOCI as at FVTPL if doing so climinates or significantly reduces an accounting mismatch that would otherwise arise. The Bank has not applied

fair value designation option for any financial assets.

2.10.3 Impairment of financial assets:

In accordance with Ind AS 109, the Company applies expected credit loss [ECL] model for measurement and recognition of impairment loss on the following financial
assets and credit risk exposure:

a. Financial assets that are debt instruments, and are measured at amortised cost e.g. security deposits

b. Financial assets that are available for sale.

¢. Trade receivables or any conteactual sight to reccive cash or another financial asset

"The Company follows ‘simplificd approach’ for recognition of impairment loss allowance on Point ¢ provided above.

The application of simplified approach require the company to recognise the impairment loss allowance based on lifetime ECLs at cach reporting date, right from its
initial recognition. For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a significant
increase in the credit risk since initial recognition. I credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if
credit risk has increased significantly, lifetime BCL is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument.

The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the entity expeets to
receive [re., all cash shortfalls], discounted at the original EIR. ECL impairment loss allowance [or reversal] recognized during the period is recognized as income/
expense in the Statement of Profit and Loss under the head “other expenses’. The balance sheet presentation for various financial instruments is described below :
Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables: 1iCL is presented as an allowance reducing the net carrying
amount. Until the asset meets write-off criteria, the Company does not reduce impairment allowance from the gross carrying amount.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared credit risk characteristics.

2.10.4 Classification and subsequent measurement of financial liabilities:

The measurenzent of financial labilities depends on their classification, as described below:

Financial liabilitics at fair value through profit or loss:

Financial labilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial recognition as at fair
value through profit or loss. This category also includes derivative finandial instruments entered into by the Company that are not designated as hedging instruments in
hedge relationships as defined by Ind AS 109. Separated embedded derdvatives are also classified as held for trading unless they are designated as effective hedging
instruments. Gains or losses on liabilities held for trading are recognised in the profit or loss. Financial liabilities designated upon initial recognition at fair value
through profit or loss are designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied for liabilities designated as FVTPL, fair
value gains/ losses attributable to changes in own credit risk arc recognized in OCL These gains/ loss are not subsequently transferred to the Statement of Profit and
Loss. However, the Company may transfer the cumulative gain or loss within equity. All other changes in fair value of such lability are recognised in the statement of
profit or loss. The Company has not designated any financial liability as at fair value through Statement of Profit and Loss.

Loans and borrowings:

After mitial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the BiR method. Gains und loss
profit or loss when the liabilities are derccognised as well as through the FIR amortisation process.

Amortised cost is caleulated by taking into account any discount or premium on acquisiion and fees or costs that are an integral part of the EIR. The HIR

g
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amortisation is included as finance costs in the Statement of Profit and Loss,

2.10.5 Reclassification of financial instruments:

‘The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is made for financial assets
which are equity instruments and financial liabilities. For financial assets which are debt instruments, a reclassification is made only if there is 2 change in the business
model for managing those assets. Changes to the business model arc expected to be infrequent. The Company’s senior management determines change in the business
model as a result of external or internal changes which are significant to the Company’s operations. Such changes are evident to external parties. A change in the
business model occurs when the Company cither begins or ceases to perform an activity that is significant to its operations. I£the (1{)\mpany reclassifies financial assets,
it applies the reclassification prospectively from the reclassification date which is the first day of the inuncdiatclx,sﬁxp feporting period following the change in
business model. The Company does not restate any previously recognised gains, losses [including impairment gains: or Tosses| aiinterest. The Company did not

/ \ \

reclassify any financial assets in the current period.
2.10.6 Offsetting of financial instruments:
Financial assets and financial Tiabilitics are offset and the net amount is reported in - the balance sheet 1f there 15 a currently enforeeable Jegal right o offset the

recognised amouy ¢ 18 an intention to settle on a net basis, (o realise the assets and settle the liabilities simultancously.




2.11 Inventories

Inventories are valued at the lower of cost and net realisable value.

Costs incurred in bringing cach product to its present location and condition are accounted for as follows:

a. Raw Materials, Packing Material and Stores & Spare Pasts: Cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on first-in-first-out basis.

b. Finished Goods and Work-in-Progress: Cost includes cost of direct materials, labour and a proportion of manufacturing overheads based on the normal operating
capacity, but excluding borrowing costs. Cost is determined on first-in-first-out basis.
c. Stock-in-Trade: Cost includes cost of purchase and other costs incurred in bringing the inventorics to their present location and condition. Cost is determined on

first-in-first-out basts.
Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated costs necessary to make the

sale.

2.12 Income Taxes
Tax expense recognised in profit or loss comprises the sum of deferred tax and current tax not recognised in other comprehensive income or directly in equity.

Calculation of current tax is based on tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting period. Deferred income taxes
are calculated using the liability method.

Deferred tax asscts are recognised to the extent that it is probable that the underlying tax loss or deductible temporary difference will be utilised against future taxable
income. This is asscssed based on the Company’s forecast of future operating results, adjusted for significant non-taxable income and expenses and specific limits on

the use of any unused tax loss or credit.

2.13 Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term, highly liquid investments maturing within 90 days from the
date of acquisition that are readily convertible into known amounts of cash and which are subjeet to an insignificant risk of changes in value.

2.14 Equity, reserves and dividend payments
Share capital represents the nominal (par) value of shares that have been issued.
Share premium includes any premiums received on issue of share capital. Any transaction costs associated with (he issuing of shares are deducted from share premium,
net of any related income tax benefits.
Other components of equity include the following;:

® Remeasurement of net defined benefit liability - Comprises the actuarial losses from changes in demographic and financial assumptions and the return on plan
assets (see Note 2.15)

® Retained earnings includes all current and prior period retained profits and sharce-based employee remuneration. All transactions with owners of the parent are
recorded separately within equity. Dividend distributions payable to equity sharcholders are included in other liabilities when the dividends have been approved in a

general meeting prior to the repotting date.

2.15 Post-employment benefits and short-term employee benefits

Post-employment benefit plans

The Company provides post-employment benefits through various defined contribution and defined benefit plans.

Defined Contribution Plans :

Retirement benefits in the form of provident fund and employee state insurance are defined contribution schemes and the contributions are charged to the Statement
of Profit and Loss of the year when the contributions to the respective funds are due.

Defined Benefit Plans :

Gratuity liability is defined benefit obligation and is provided for on the basis of an actuarial valuation on projected unit credit method made at the end of cach
financial year. Livery employee who has completed five years or more of service gets a gratuity on departure at 15 days salary (last drawn salary) for cach completed
year of service.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net defined henefit liability
and the return on plan assets, are recognised immediately in the Balance Sheet with a corresponding debit or eredit to Retained Farnings through OCI in the period in
which they occur. Re-measurements are not reclassified to profit or loss in subsequent periods.

Leave Liability:

The employees of the Company are entitled to leave as per the leave policy of the Company. The Company treats accumulated leave expected to be carried forward
urement purposes. Such long term compensated absences are provided for based on actuarial valuation

beyond twelve months, as long term employee benefit for m
using the projected unit credit method at the year end. Actuarial gains/losses should be recognized in Statement of Profit and Loss.

Short-term employee benefits
Short-term employee benefits, including holiday entitlement, are current liabilities included in pension and other employee obligations, measured at the undiscounted

amount that the Company expects to pay as a result of the unused entitlement.

2.16 Provisions, contingent assets and contingent liabilities
Provisions for product warrantics, legal disputes, onerous conteacts or other claims are recognised when the Company has a present legal or constructive obligation as
a result of a past even, it is probable that an outflow of economic resources will be required from the Company and amounts can be estimated reliably. Timing or

amount of the outllow may still be uncertain.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the most reliable evidence available at the reporting date,

including the risks and uncertaintics associated with the present obligation. Where there are a number of similar obligatians)ithe, likelihood that an outflow will be

required in scttlement is determined by considering the class of obligations as a whole. Provisions are discounted t6 their preséit values, where the time value of

moncey is material.

Any reimbursement that the Company is virtually certain to collect from a third party with respeet to the obligation istecogniser as 2 separate asset. However, this
T R §

asset may not exceed the amount of the related provision. { sl
No liability is recognised if an outflow of economic resources as a result of present obligations is not probable. Such Situations aré digﬁ."luscd as contingent labilities

rees is remote.

f money is material, provisions are discounted using a current pre-tax rate which reflects the current market assessment of time value of
can be used as discount rate, as it is a riskfree pre-tax rate reflecting the time value of money. For this purpose, the discount rate should

each reporting period, including the interim reporting date, if any> ‘
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2.17 Significant management judgement in applying accounting policies and estimation uncertainty
Recognition of service revenues :
Determining when to recognise revenues from after-sales services requires an understanding of both the nature and timing of the services provided and the customers’

pattern of consumption of those services, based on historical experience and knowledge of the market. (see Note 2.4).

Recognition of deferred tax assets :

The extent to which deferred tax assets can be recognised is based on an assessmeat of the probability that future taxable income will be available against which the
deductible temporary differences and tax loss carry-forwards can be utilised. In addition, significant judgement is required in assessing the impact of any legal or
economic limits or uncertainties in various tax jurisdictions (see Note 2.12).

2.18 Estimation Uncertainty

Information about estimates and assumptions that have the most significant effect on recognition and measurement of assets, liabilities, income and expenscs is
provided below. Actual results may be substantially different.

Impairment of non-financial assets and goodwill

In assessing impairment, management estimates the recoverable amount of each asset or eash generating units based on expected future cash flows and uses an interest
rate to discount them. Estimation uncertainty relates to assumptions about future operating results and the determination of a suitable discount rate (see Note 2.9).

Useful lives of depreciable assets

Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based on the expected utility of the assets. Uncertaintics in these
estimaltes relate to technological obsolescence that may change the utility of certain software and I'l' equipment.

Inventories

Management estimates the net realisable values of inventories, taking into account the most eliable evidence available at each reporting date. The future realisation of
these inventories may be affected by future technology or other market-driven changes that may reduce future selling prices.

Construction contract revenue

Recognised amounts of construction contract revenues and related receivables reflect management’s best estimate of each contract’s outcome and stage of completion.
For more complex contracts in particular, costs to complete and contract profitability are subject to significant estimation uncertainty (sce Note 2.4),

Defined benefit obligation (DBO)
Management’s estimate of the DBO is based on a number of critical underlying assumptions such as standard rates of inflation, mortality, discount rate and
anticipation of future salary increases. Vardation in these assumptions may significantly impact the DBO amount and the annual defined benefit expenses.

Fair value measurement

Management uses valuation techniques to determine the fair value of financial instruments (where active market quotes are not available) and non-financial assets. This
involves developing estimates and assumptions consistent with how market participants would price the instrument. Management bases its assumptions on observable
data as far as possible but this is not always available. In that case management uses the best information available. Iistimated fair values may vary from the actual

prices that would be achieved in an arm’s length transaction at the reporting date.

N
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A2Z WASTE MANAGEMENT (LUDHIANA) LIMITED
Notes forming part of the financial statements for the year ended March 31, 2020
(Unless otherwise stated, all amounts are in INR lacs)

3 Property, plant and equipment

Particulars Computess Plu'nt and Funftrurc and Vehicles Tm?ls and qtﬁcc Total C.::lpltal Work

Equipments Fixtures equif Equip in progress
Gross Block
At st April 2019 0.52 195.27 1.06 425.21 111.59 3.40 731.05 3,722.13
Additions - 597 1.63 0.80 - 0.08 8.48 347.90
Disposals 4 < - 6.45 - 0.09 6.54 -
At 31 March 2020 0.52 201.24 2.69 419.56 111.59 3.38 738.99 4,070.02
Accumulated Depreciation
At 15 July 2019 0.40 86,20 0.98 252.43 103.07 3.28 446.35 =
Depreciation for the year 0.04 9.24 0.02 23.74 2.38 0.05 35.47 =
Disposals & 5 f E % - - .
At 31 March 2020 0.44 95.44 1.00 276.17 105.45 3.33 481.82 -
Net Carrying Value as at 31 0.08 105.81 169 143.39 6.14 0.06 257.16 4,070.02
March 2020
Gross Block
At Ist April 2018 0.40 196.11 1.06 425,21 111.59 3.40 3177 3,447.87
Additions 0.12 0.60 - - = - 0.72 274.25
Disposals - 145 - = - - 1.45 -
At 31st March 2019 0.52 195,27 1.06 425,21 111,59 3.40 737.05 3,722.13
Accumulated Depreciation
At Ist April 2018 0.33 68.42 0.96 182,79 100.81 3.16 356.47 “
Depreciation for the year 0.04 14.10 0.02 59.72 1.30 0.10 75.27 o
Disposals - = = = - = = _
At 31st March 2019 0.37 82.52 0.98 242.51 102.11 3.26 431.74 -
Net Carrying Value as at 31st 0.15 112,75 0.08 182.69 9.48 0.14 305.30 3,722.13
March 2019

L
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Notes forming part of the financial statements for the year ended March 31, 2020
(Unless otherwise stated, all amounts are in INR lacs)

Note 3.1: Capital work in progress

Assets under construction comprises of expenditure for the Building and plant in the course of construction. The amount of
expenditure recognised in carrying amount of capital work in progress are as under.

As at As at
March 31, 2020 March 31, 2019

Buildings under construction 1,111.98 1,111.98
Power plant equipment's under erection 1,918.73 1,604.18
Borrowing costs capitalised 184.87 184.87
Other expenses (directly attributable to construction/erection of assets)

Employee benefit expense 107.85 107.81

Depreciation 156.56 157.03

Other directly attributable expenses (including trial/test tun expenses) 590.03 771.72
Less:- Revenue recognised during trial run period = (215.47)
Total , 4,070.02 3,722.13

(This space has been intentionally left blank)




A27Z WASTE MANAGEMENT (LUDHIANA) LIMITED
Notes forming part of the financial statements for the year ended March 31, 2020

(Unless otherwise stated, all amounts are in INR lacs)

4 Investments
Trade Investments:

Investments in Equity Instruments of Subsidiaries

Details of Trade Investments:

Investment in Equity Instruments [Valued at cost]:
Subsidiary Companies [Unquoted]:

In fully paid-up equity shares :

25,500 (Previous Year - 25,500) equity shares of Rs. 10 each, fully
paid up in Keogreen Envirotech Solutions Limited

50,000 (Previous Year - 50,000) equity shares of Rs. 10 cach, fully

paid up in Magic Genie Smartech Solutions Limited.

Aggregate amount of Quoted Investments

Aggregate amount of Unquoted Investments

5 Loans
Unsecured, considered good unless otherwise stated

Security deposit

6 Non-cursent tax assets

Advance payment of Tax [Net of provision]

7 Non-current assets

Capital advances

8 Trade receivables (unsecured)
Considered good
Considered doubttul

From related party

Less: Allowance for expected credit loss

9 Cash and cash cquivalents >/

Balances with banks - in current accounts

Cash on hand

As at As at
March 31, 2020 March 31, 2019

7:55 1.55
7.55 7.55
2,55 255
5.00 5.00
7.55 7.55
7.55 7.55
8.22 8.22
8.22 8.22
195.05 167.40
195.05 167.40
183.27 178.98
183.27 178.98
924.64 882.06
0.19 0.19
1.23 179.32
926.06 1,061.57
(0.19) (0.19)
925.87 1,061.38
10.80 11.59
0.04 0.04
10.83 11.63




10 Short-term Loans

Unsecured
Advances and loans to fellow subsidiaries 361.82 22.34
Interest accrued but not due from subsidiary 36.43 0.73
398.25 23.07
11 Other financial assets
Advances recoverable in cash
Considered good 83.43 89.74
83.43 89.74
12 Other current assets
Advances to suppliers 4.06 18.71
Prepaid expenses (0.04) (0.04)
Balances with government authoritics - WCT/VA'T credit receivable 188.07 125.34
192.09 144.00




Notes to the financial statements for the year ended March 31, 2020

(Unless otherwise stated, all amounts are in INR lacs)

Note 13: Share capital

As at March 31, 2020

As at March 31, 2019

Number of shares Amount Number of shares Amount
Authorised
Liquity shares of Rs 10/- cach 50,000 5.00 50,000 5.00
0.001% Non participative cumulative redeemable preference 2,09,50,000 2,095.00 2,09,50,000 2,095.00
shares of Rs 10/- cach*
2,10,00,000 2,100.00 2,10,00,000 2,100.00
Issued, subscribed and fully paid up
Equity shares of Rs 10/- each 50,000 5.00 50,000 5.00
50,000 5.00 50,000 5.00
* Amount pertains to preference shares accounted on amortised cost.
Note 3.1: Reconciliation of equity share capital
As at March 31, 2020 As at March 31, 2019
Number of shares Amount Number of shares Amount
Balance at the beginning of the period 50,000 5.00 50,000 5.00
Add : Shares issued during the period - - - -
Balance at the end of the year 50,000 5.00 50,000 5.00

Note 3.2: Terms and rights attached to equity shares

The Company has only one class of equity shares having par value of Rs. 10 per share. Each holder of equity share is entitled to one vote per share and also
are entitled to receive dividend after preference shares, The Company declares and pays dividend in Indian Rupees. In the events of liquidation of the
Company, the holder of equity share will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The

distribution will be in proportion to the number of cquity shares held by the shareholders.

Note 3.3: Detail of equity shares held by A2Z Infraservices Limited, the holding Company

As at March 31, 2020

As at March 31, 2019

Number of shares Amount Number of shares Amount
Equity shares of Rs 10/- cach fully paid up
A27 Green Waste Management Limited 15,000 1.50 50,000 5.00
A27 Infraservices Limited 35,000 3.50 - -

Note 3.4: Shareholdess holding more than 5% of the shares

As at March 31, 2020
Number of shares % of holding

held

As at March 31, 2019

Number of shares held % of holding

Equity shares of Rs 10/- each fully paid up
A27, Green Waste Management Limited 30%

70%0

15,000
35,000

A27 Infraservices Limited

50,000 100% |
0 0% [



Notes to the financial statements for the year ended March 31, 2020

(Unless otherwise stated, all amounts are in INR lacs)

As at As at
March 31,2020  March 31, 2019
14 Other Equity
A. Retained carnings
Opening balance (983.61) (758.28)
Add: Transfer from statement of profit and loss (54.41) -
Add: Acturial gain/(loss) ¢ B
As at 15 July 2019 (1,038.03) (758.28)
Add: Transfer from statement of profit and loss (349.91) (227.27)
Add: Acturial gain/ (loss) (3.77) 1.94
Closing balance (1,391.70) (983.61)
B. Equity component of preference shares
Opening 1,684.67 1,684.67
Additions during the period = =
Closing balance 1,684.67 1,684.67
C. ESOP reserve
Opening balance 2.27 0.73
Balance movement (1.25) 1.55
Closing balance 102 2.27
Total reserves 293.99 703.32
15 Borrowings
Unsecured
Loan from group company 553.03 491.95
553.03 491.95
Maturity Date Terms of Repayment Interest rate March 31,2020 March 31,2019
Unsecured
Debt components of preference shares- A2Z Green  On or before Feb, 2027  On or before Feb, 2027 12.38% 42.76 38.03
Waste Management Limited
Debt components of preference shares- Mansi Bijflee  On or before Sep, 2031 On or before Sep, 2031 12.38% 470.50 418.53
& Rice Mills Limited
Debt components of preference shares- A2/ On or before Sep, 2031 On or before Sep, 2031 12.38% 39.78 35.38
Infraservices Limited
553.03 491.95
16 Long-term provisions
Provision for gratuity 21.22 12.53
21.22 12.53
17 Other non-current liabilities
Substdy 2,012.82 1,712.82
LER for SWM land leases 240.86 211.97
2,253.68 1,924.79
18 Borrowings
Unsecured
Loan from fellow subsidiary company | 108.62 108.62
Loan from ultimate holding company '.. 335.17 102.86
Loan from related parties 105.00 -
548.79 211.48
Maturity Date Terms of Repayment  Coupon Rate/ March 31,2020 March 31,2019
Interest Rate
Unseccured
Loan From A2 Infra Engincering Limited On Demand On Demand 10.75%-14% 335.17 102.86
: On Demand OnDemand ~ / 10.75%-14% 108.62 108.62
443.79 211.48
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All the trade payables are short term. ‘T'he carrying

20

21

22

Other than aceeptances: total outstanding dues of micro and small enterprises

Other than acceptances: total outstanding dues of creditors other than micro and small enterprises

Details of dues to micro and small enterprises as per MSMIEED Act, 2006

- principal amount

- interest amount

The amount of interest paid by the buyer in terms of section 16, of the Micro
Small and Medium Enterprise Development Act, 2006 along with the amounts
of the payment made to the supplier beyond the appointed day during each
accounting year.

The amount of interest duc and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the year)
but without adding the interest specified under Micro Small and Medium
Enterprise Development Act, 2006.

The amount of interest accrued and remaming unpaid at the end of each
accounting year; and

The amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are actually
paid to the small enterprise for the purpose of disallowance as a deductible
expenditure under section 23 of the Micro Small and Medium Enterprise
Development Act, 2006

Other financial liabilities

Book over draft

Payable against purchase of property, plant and equipment: Dues to others
Amount payable to group company

Interest accrued and due on borrowings from holding company

Interest accrued and due on borrowings from ultimate holdin g company
Amount payable to ultimate holding company

Other payable

Other current liabilities
Statutory dues payable

Short-term provisions
Provision for employee benefits - Gratuity

Provision for employee benefits - Compensated absences benefit

value of trade payables are considered to be the reasonable approximation of fair value,

0.70 0.02
1,366.33 1,084.76
1,367.03 1,084.78

0.70 0.02

11.08
35.31 67.79
508.82 498,56
83.44 69.75
3.99 7.95
558.14 559.15

9.35 0.56

1,210.13 1,203.76
77.02 78.58
77.02 78.58

0.52 0.38

1.35 2.82
1.87 3.20




votes rorming part of the financial statements for the year ended March 31, 2020
(Unless otherwise stated, all amounts are in INR lacs)

23  Revenue from operations
Collection and transportation of Municipal solid waste
Revenue - User charge collection
Sale of RDIF
- to group companics

24 Other income
Interest income:
- on loan given to group companics
- on other loans and advances
Miscellaneous income
Liability written back

25  Cost of material consumed
Fuel charges
Site expenditure
Consumables

26  Employee Benefits Expense
Salarics and bonus including directors' remuncration
Pensions — defined contribution plans
Pensions — defined benefit plans
Compensated absences benefits
ESOP expense
Staff welfare expenses

27 Finance costs
Interest:
-on group company
-on others
Other borrowing costs:
- Bank charges

28 Depreciation
Depreciation & amortization expense

29 Other expenses
Electricity
Rent
Freight outward expenses
Repair and maintenance
- Plant & Machinery
- Others
Commission & brokerage
Traveling & conveyance
Communication expenses o

Printing and stationery 7 emen

Legal and professional
Payment to auditors
As auditor ;
- Statutory audit fee
Iees and subseription / inspection charges
Business promotion
Balances written back
Miscellancous expenses

For the period ended

For the period

July 15, 2019 to March ended April 1, 2019

For the year ended
March 31, 2019

31, 2020 to July 14, 2019
1,091.75 468.94 1,649.07
149.74 50.85 218.13
161.82 44.62 179.32
1,403.31 564.41 2,046.52
36.03 3.64 0.66
0.13 . 3.23
36.16 3.64 3.90
93.87 18.45 61.85
1,145.94 379.13 1,434.16
12,00 x 491
1,251.81 397.58 1,500.92
135,77 52.04 196.98
6.70 2.64 10.27
4.08 0.98 3.36
179 0.32 111
(0.09) : 155
6.66 0.44 10.84
151,32 56.42 224.11
81.46 24.63 66.86
11.48 27.84 18.83
7.14 0.03 0.14
100.08 52.49 85.83
35.46 14.61 75.27
35.46 14.61 75.27
24.69 10.72 49.75
25.87 10.17 38.89
14.46 2.68 0.41
12.14 219 5.33
0.59 0.34 4.82
0.24 : )
166.29 74.22 273.15
0.68 0.22 1.23
0.72 0.18 0.65
1.03 0.23 5.74
0.21 0.09 0.30
0.60 0.05 0.67
043 - 1.85
1.85 . -
0.93 0.28 8.77
250.72 101.37 391.56




Note 30 : EPS

Earnings per share
Both the basic and diluted earnings per share have been caleulated usi
necessary in 2020 or 2019,

ng the profit attributable to sharcholders of the Company as the numerator, ie no adjustments to profit were

The reconciliation of the weighted average number of shares for the purposes of diluted earnings per share to the weighted average number of ordinary shares used in the

calculation of basic carnings per share is as follows:

Particulars

Weighted average number of shares used in basic carnings per share
Shares deemed to be issued for no consideration in respect of share-based payments
Weighted average number of shares used in diluted earnings per share

The numeratoss and denominators used to caleulate the basic and diluted EPS are as follows:

Profit attributable to Sharcholders INR in Laes
Basic and weighted average number of Liquity shares outstanding during the year Numbers

Nominal value of equity share INR
Basic & Diluted EPS (in Rs.) INR

)
\\§

%
2%
& &g Acc

Balance as on

Balance as on

March 31, 2020 March 31 2019
50,000 50,000
50,000 50,000
(404.32) (227.27)
50,000 50,000
10.00 10.00
(808.64) (454.54)




Notes forming part of the financial statements 'for the year ended March 31, 2020
(Unless otherwise stated, all amounts are in INR lacs)

31 Employee benefits

Defined Contribution Plan

The Company's contribution towards the defined contribution plan

The Company makes Provident Fund contributions to defined contribution retirement benefit plans for qualifying employces, as specified under the
law. The contributions are paid to the Provident Fund ‘Trust set up by the Company or to the respective Regional Provident Fund Commissioner
under the Pension Scheme. The Company is generally liable for annual contribution and any shortfall in the trust fund asscts based on the
government specified minimum rate of return and recognises such contribution and shortfall, if any, as an expense in the year it is incurred.

The Company has also certain defined contribution plans. ‘The contributions are made to providend fund in India for employees at the rate of 12%
of the basis salary as per regulations. The contribution are made to registered providend fund administered by the govenment. The obligation of the
Company is limited to the amount contributed and it has no further contractual nor any constructive obligation the expense recognised during the
period towards the defined contribution plan is INR 9.33 lacs (Previous year : INR 10,27 lacs)

Gratuity

The Company provides for the gratutiy for employees in India as per the Payment of Gratuity Act, 1972. Employces who are in continuous service of
five years are cligible to gratuity. ‘I'he amount of gratuity payable on retirement/termination is the employees last drawn basic salary per month
computed proportonately for 15 days salary multiplied for the number of years of service.

A reconciliation of the Company’s defined benefit obligation (DBO) and plan assets to the amounts presented in the statement of financial
position for each of the reporting periods is presented below:

Assets and Liability (Balance Sheet Position)

Particulars Ason
31-Mar-20 31-Mar-19
Present Value of Obligation 21.74 12.91
Fair Value of Plan Assets ) B
Surplus / (Deficit) (21.74) (12.91)
Effects of Asset Ceiling, if any = =
Net Asset / (Liability) (21.74) (12.91)

Expenses Recognized during the year

For the year ending

Pl 31-Mar-20 31-Mar-19
In Income Statement 5.06 3.30
In Other Comprehensive Tncome 3.76 (194
Total Expenses Recognized during the year 8.82 1.42

Defined benefit obligation
The details of the Company’s DBO are as follows:

Changes in the Present Value of Obligation

For the year ending

Faeticalars 31-Mar-20 31-Mar-19
Present Value of Obligation as at the beginning 12.91 11.49
Current Service Cost 4.06 247
Interest Ixpense or Cost 1.00 0.90
Re-measurement (or Actuarial) gain / (loss) arising from:

- change in demographic assumptions (0.01)
- change in financial assumptions 2.48 -
- experience variance (i.e. Actual experience vs assumptions) 1.30 0.17
- others o Y (211
Present Value of Obligation as at the end [y -\ 21.74 12.91
Bifurcation of Net Liability
Particulars gasu
31-Mar-20 31-Mar-19
0.52 0.38

) ' 21.22
AN Q T 21.74
\ J




Expenses Kecognised in the Income Statement

For the year ending

Particulars 31-Mar-20 31-Mar-19
Current Service Cost 4.06 247
Past Service Cost - -
Loss / (Gain) on settlement = -
Net Interest Cost / (Income) on the Net Defined Benefit Liability / (Asset) 1.00 0.90
Expenses Recognised in the Income Statement 5.06 3.36

The current service cost and the past service cost are included in employee benefits expense. The net interest expense is included in finance costs.

Other Comprehensive Income

For the year ending

Particul
AECERA 31-Mar-20 31-Mar-19
Actuarial (gains) / losses
- change in demographic assumptions (0.01) -
- change in financial assumptions 2.48 0.17
- experience variance (i.e. Actual experience vs assumptions) 1.30 (2.11)
Re-measurement (or Actuarial) (gain)/loss arising because of change in effect of asset ceiling - -
Components of defined benefit costs recognised in other comprehensive income 3.77 (1.94)
Financial Assumptions
The principal financial assumptions used in the valuation are shown in the table belows:
i As on
Particul
artietars 31-Mar-20 31-Mar-19
Discount rate (per annum) 6.80% 7.70%
Salary growth rate (per annum) 5.00% 5.00%
Demographic Assumptions
i As on
Particul:
arientars 31-Mar-20 31-Mar-19
Mortality Rate (% of IALM 06-08) 100.00% 100.00%
Attrition/Withdrawal rates 2.00% 2.00%

These assumptions were developed by management with the assistance of independent actuaries. Discount factors are determined close to each year-end
by reference to market yields of high quality corporate bonds that are denominated in the currency in which the benefits will be paid and that have terms
to maturity approximating to the terms of the related pension obligation. Other assumptions are based on current actuarial benchmarks and management’s
historical experience.

Scnsitivity Analysis

Significant actuarial assumptions for the detemination of the defined benefit obligation are discountrate, expected salary increase and mortality. The
sensitivity analysis below have been determined based on reasonably possible changes of the assumptions oceurring at the end of the reporting period,
while holding all other assumptions constant. The results of sensitivity analysis is given below:

Particulars 31-Mar-20 31-Mar-19
Defined Benefit Obligation (Base) 21.74 12.91
. 31-Mar-20 31-Mar-19
Particulars
Decrease Increase Decrease Increase
Discount Rate (- / + 1%) 25.09 19.00 14.82 11.35
(%o change compared to base due to sensitivity) 15.40% -12.60% 14.80% -12.10%
Salary Growth Rate (- / + 1%) 18.93 25.12 11.30 14.86
(% change compared to base due to sensitivity { -12.50% 15.60% -12.50% 15.00%
Attrition Rate (- / + 50%) 21.22 2217 12.40 13.35
(%o change compared to base due to sensitivity) . iy -2.40% 2.00% -4.00% 3.40%
Mortality Rate (- / + 10%) El S 0O 21.72 21.75 12.90 12.93
(o change compared-ta_basc duc to sensitivity) -0.10% 0.10% -0.10% 0.10%
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Please note that the sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that

the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

There is no change in the method of valuation for the prior period. For change in assumptions please refer to section 5 above, where assumptions for
I p g

prior period, if applicable, are given.

Maturity Analysis

There is no change in the method of valuation for the prior period. For change in assumptions please refer to section 5 above, where assumptions for

prior period, if applicable, are given.

1 year 2 to 5 years 6010 More than 10 Total
years years

31 March 2020,
Defined Benefit Obligation (pension and gratuity) 0.52 5.65 8.84 54.38 69.39
Post - employment medical benefits - - = # -
Total 0.52 5.65 8.84 54.38 69.39
31 March 2019.
Defined Benefit Obligation (pension and gratuity) 0.38 4.25 4.29 38.46 47.39
Post - employment medical benefits - - - - -
Total 0.38 4.25 4.29 38.46 47.39




A27 WASTE MANAGEMENT (LUDHIANA) LIMITED
Notes forming part of the financial statements for the year ended March 31, 2020

32 Related party disclosures
32.1 Names of related parties

(I) Ultimate Holding company
A27 Infra Engineering Limited (w.e.f July 15, 2019)

(II) Holding company
A27, infraservice limited (w.e.f. July 15, 2019)
A27 Green Waste Management Limited (Till July 14, 2019)

(IIT) Fellow Subsidiaries of A2Z Green Waste Management Limited
1 A27 Waste Management (Merrut) Limited

2 A27Z Waste Management (Moradabad) Limited

3 A27Z Waste Management (Varanasi) Limited

4 AZY Waste Management (Aligarh) Limited (Till July 14, 2019)

5 A27 Waste Management (Balia) Limited

6 A2Z Waste Management (Jaunpur) Limited

7 AZZ Waste Management (Fatehpur) Limited

8  A2Z Waste Management (Ahmedabad) Limited

9 A2Z Waste Management (Mirzapur) Limited

10 A27 Waste Management (Ranchi) Limited

11 A27 Waste Management (Sambhal) Limited

12 A27Z Waste Management (Badaun) Limited

13 A2Z Waste Management (Dhanbad) Private Limited

14 A2Z Waste Management (Jaipur) Limited

15 A27 Mayo SNT Waste Management (Nanded) Pvt. Ltd. (strike off wef 02.12.2019)
16 Shree Balaji Pottery Private Limited

17 Shree Hari Om Utensils Private Limited

18 Earth Environment Management Services Private Limited

19 A27 Waste Management (Ludhiana) Limited (Till July 14, 2019)

Subsidiaries of A2Z Infra Engineering Limited
A27 Infraservices Limited

E

A27 Powertech Limited

AZZ Towercom Liniied

Selligence Technologies Services Private Limited (strike off w.e.f. December 16, 2019)

Mansi Bijlee & Rice Mills Limited

Chavan Rishi International Limited

Magic Genie Services Limited

A27 Waste Management (Nainital) Private Limited (till 12.03.2019 )

A27, Green Waste Management Limited (till 12.03.2019 )

10 A27 Maintenance & Engineering Services Limited and Satya Builders (Association of petson)

el I =G N A S

(V) Subsidiary of A2Z Infraservices Limited
1 Ecogreen Envirotech Solutions Limited
2 A2Z Infraservices Lanka (Pvt.) Ltd.
3  A2Z Waste Management (Aligarh) Limited ( w.e.f. July 15, 2019)

. idiiries of A2Z Waste Management (Ludhiana) Limited \T /
027523N J201 . o
Magi¢' Genie Smartech Solutions Limited

&5
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(VII) Associate enterprises of A2Z Infra Engineering Limited
1 A27 Green Waste Management Limited (w.c.f. 13.03.2019)
2 A27 Waste Management (Nainital) Private Limited (w.e.f. 13.03.2019)

(VIII) Director and KMP of the Company
1 Mr. Dilbag, Director
Mr. Shankar Paul - Director
Ms. Atima Khanna - Director
Mr. Ashok Kumar Saini - Chief Executive Officer
Mr. Hemant Kumar - Chief Financial Officer

[ S T ]

Ms. Bhaggya Makkar - Company Secretary

(IX) Private Companies in which a Director or Manager or his Relative is a Member or Director
M. Dilbag or his relatives
1  DPioneer Pragati Petro Projects Pvt Ltd

(X) Directors and KMP of Holding Company
1 Mr. Amit Mittal (Managing Director)
2 Mrs. Dipali Mittal (Whole Time Director)
3 Mr. Rajesh Jain (Whole Time Director)
4 Mr. Ashok Kumar (Director)
5  Mr. Jivan Chandra Pant (Director)
6 Mr. Vikas Agarwal (Director)




A2Z WASTE MANAGEMENT (LUDHIANA) LIMITED

Notes forming parts of the financial statements for the year ended March 31, 2020

(Unless otherwise stated, all amounts are in INR Lacs)

Note 31.2: Related Party Transactions

For the year ended March 31, 2020

For the year ended March 31, 2019

Ultimate
Pt Ultimate Holding | Enterprise in Fellow Holding Enterprise in Fellow
Company and control of KMP g Company and | control of KMP Subsidia
Holding company and relatives kidiog Holding and relatives ot Yy
company
Transactions during the period
Investment in equity share capital
- Magic Genie Services Limited - - 5.00 - - 5.00
- licogreen Envirotech Solutions Limited - - 2:55 2:55
Short term loan Given
- \27, Infraservices Limited 289.80 - - = R s
- Ecogreen Envirotech Solutions Limited - . 359.60 - 2 .
- A2/, Waste Management (Jaunpur) Limited . 0.40 = - - .
- A27 Infra Engineering Limited - = - 7.50 R -
Short term loan refunded
- A27 Infraservices Limited 64.50 - = - : -
- licogreen Envirotech Solutions Limited " N 245.83 R - z
Short Term Loan & Advances Accepted
- A27 Green Waste Management Limited - - - - 91.87 -
- A27 Infra Engincering Limited 529.23 - - - 84.98 -
Short Term Loan & Advances Repayment
- A27 Infra Iingineering Limited 296.92 - - 0.17 - -
Interest expenses on loan taken
- A2Z Green Waste management Limited 5.73 10.79 - - 11.92 -
- A27 Infra ] ‘ngincering Limited 26.55 3:25 - 4.94 = =
- A27 Infraservices Limited 6.58 5 1.22 - 3 4.04
- Mansi Bijlee and Rice Mills Limited £ s 51.97 -
- Chavan Rishi International Limited - = - -
Intcrest income on loan given —
A27. Waste Management (Jaunpur) Limited - 0.03 0.01 P




- Shree Hari Om Utensils Private Limited - 0.01 0.01 - - -
- Shree Bala'i Pottery Private Limited - 0.01 0.01 - - B
- Ecogreen Envirotech Solutions Limited - - 16.17 R " .
- A27 Infraservices Limited 2254 - 0.90 = - 0.63
Purchase of services

- A27. Infra Engineering Limited . _ “ 1.28 - .
Sale of matecial

- A27 Infra Engineering Limited 11.00 44.62 - - 179.32 -
- A27Z Waste Management (Aligarh) Limited - 2 1.23 B - -
Fund transferred / (Fund Received) on behalf of Company

- A27 Infraszrvices Limited (179.32) - - - 151.51
- A27 Green Waste Management Limited E (9.10) - - - -
- A27 Powertech Limited = E (1.15) = g -
- A27 Infra Engincering Limited 1.01 - - - - =
- A27 Waste Management (Aliparh) Limited - - (1.23) - - -
Balance outstanding as at the end of the period
Investment in equity share capital

- Magic Genie Smartech Solutions Limited - - 5.00 - - 5.00
- Ecogreen Envirotech Solutions Limited - - 2.55 - B -
Short term borrowings

- A27 Green Waste management Limited 108.62 - - 108.62 -
- A27 Infra Engineering Limited 335.17 - 102.86 - -
Short term loan given

- A27 Infrase-vices Limited 247.39 - = B - 22.09
- Shree Balaji Pottery Private Limited = 0.13 = < - 0.13
- Shree Hari Om Utensils Private Limited - 0.13 - - - 0.13
- Ecogreen Envirotech Solutions Limited = = 11377 - 2 -
- A27 Waste Management (Jaunpur) Limited = 0.40 : o = -
Other financial liability (interest accrued)

- A27 Green Waste Management Limited - 83.44 - - 69.75 -
- A27 Infra Engineering Limited 3.99 - - 7.95 - -
Other financial liability \\/Aiﬁvoy

- A27, Infra Engineering Limited (S N N3\ 558.14 - - 559.15 P ) :
- A27 Green Waste Management Limited [<[ M- No. 509623 \m| - 507.67 5 s 498.56 N -
- A27, Powertech Limited FANGA 2 i . 1.15 - a Y L
AN/ AWE
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Other financial assets (Interest accrued)

- Shree Hari Om Utensils Private Limited

0.09

0.08

- Shree Balaji Pottery Private Limited

0.09

0.08

- A27 Infraservices Limited

0.56

- Ecogreen Envirotech Solutions Limited

- A27 Green Waste Managemnt (jaunpur) Limited

0.04

Investment in preference shares/debentures (Debt Portion)

- A27 Infraservices Limited (Purchased from A27 Green Waste Management
Limited

42,76

38.05

- Mansi Bijlee and Rice Mills Limited

470.50

418.53

- A27 Infraservices Limited

39.78

35.38

Investment in preference shares/debentures (Equity Portion)

- A27 Infraservices Limited (Purchased from A27 Green Waste Management
Limited

71.16

71.16

- Mansi Bijlez and Rice Mills Limited

1,487.74

1,487.74

- A27, Infraservices Limited

125,77

125.77

Investment in shares(ESOP scheme

- A27 Infra Engineering Limited

)

Trade receivable

- A27 Infra Engincering Limited

179.32

A27 Wastc Management (Aligarh) Limited

Trade payable

- A27. Infraservices Limited

179.32

AN,



Notes forming part of the financial statements for the year ended March 31, 2020
(Unless otherwise stated, all amounts are in INR Lacs)

Note 33 : Financial risk management

(i) Fair value maesurement of financial instruments
Financial assets and financial liabilitics measured at fair value in the statement of financial position are Companyed into three Levels of a fair value hicrarchy. The

Level 1: Quoted prices (unadjusted) in active markets for financial instruments.
Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

(i) Financial Instruments by Category
FFor amortised cost instruments, carrying value represents the best estimate of fair value.

Parti 31-Mar-20 31-Mar-19
articulars

FVPL FVOCI Amortised cost FVPL FVOCI Amortised cost
Financial Assets
Trade Receivables " s 925.87 - - 1061.38
Other financial Assets S . 83.43 - - 89.74
Loans - - 4006.47 - - 31.29
Cash and Cash cquivalents B - 10.83 = s 11.63
Total Financial Assets - - 1,426.60 - - 1,194.04
Financial Liabilities
Borrowings - - 1,101.82 - - 703.43
Trade payables - - 1,367.03 - - 1,084.76
Other financial labilities 2 - 1,210.13 - - 1203.76
Total Financial Liabilities - - 3,678.97 - - 2,991.96

* Investment in equity instruments in subidiaries, Joint Ventures and associates has been carried at cost as per IND AS 27

(ii) Risk Management
"The Company’s activities expose it to market risk, liquidity risk and credit risk. ‘I'his note explains the sources of risk which the entity is exposed to and how the
entity manages the risk and the related impact in the financial statements.

Risk Exposure arising from Measurement Measurement
Credit risk Cash and cash equivalents, trade receivables, financial — Ageing analysis Bank deposits,
assets measured at amortised cost diversification of asset
base, credit limits and
collateral.

Liquidity risk Borrowings and other liabilities Rolling cash flow forecasts Availability of committed
credit lines and borrowing
facilitics

Market risk - foreign exchange Recognised financial assets and liabilities not Cash flow forecasting Forward

denominated in Indian rupee (INR) contract/hedging
Market risk - interest rate Long-term borrowings at variable rates Sensitivity analysis Cross currency fix rate
Market risk - security nrice [nvestments in equity securitics Sensitivity analvsis Portfolio diversification

The Company’s risk management is carried out by a central treasury department (of the company) under policies approved by the board of directors. The board of
directors provides written principles for overall risk management, as well as policies covering specific areas, such as foreign exchange risk, interest rate risk, credit

risk and investment of excess liquidity.

A. Credit risk

Credit risk is the risk that a counterparty fails to discharge an obligation to the Company. The. Credit risk arises from cash and cash equivalents, trade receivables,
investments catried at amortised cost and deposits with banks and financial institutions. The Company’s maximum exposure to credit risk is limited to the
carrying amount of financial assets recognised at the reporting date, as summarised below:

The Company continuously monitor‘s:q;:f.;}ﬁlfs- of Eii(s‘fﬁ:f;‘xcrs and other counterpartics, identified cither individually or by the Company, and incorporates this
information into its credit risk contfols, Where available at reasonable cost, external credit ratings and/or reports on customers and other counterparties arc
obtained and used. The Company’s policy i5to/deal ohly with creditworthy counterpartics.

The Company’s receivables comprises of téade recivables. During the periods presented, the Company fmade no write-offs of 1

expect to receive future cash flows or recoveries fiom collection of cash flows previously written off. "fhe Company has ce

been settled by the contractual due date but are not considered to be impaired, as given below: ™
=~




INR

As at
31-Mar-20 31-Mar-19
Not more than 30 days 141.94 301.17
More than 30 days but not more than 60 days 133.70 142.92
More than 60 days but not more than 90 days 148.14 177.02
More than 90 days 502.28 440.46
926.06 1,061.57

In respect of trade and other reccivables, the Company is not exposed to any significant credit risk exposure to any single counterparty or any Company of
counterparties having similar characteristics. Trade receivables consist of a large number of customers in various industries and geographical arcas. Based on
historical information about customer default rates management consider the credit quality of trade receivables that are not past due or impaired to be good.

The credit risk for cash and cash equivalents, mutual funds, and derivate financial instruments is considered negligible, since the counterparties are reputable
organisations with high quality external credit ratings.

B. Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount of
committed credit facilities to meet obligations when due. Due to the nature of the business, the Company maintains flexibility in funding by maintaining

availability under committed facilities.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows. The Company
takes into account the liquidity of the market in which the entity operates. In addition, the Company’s liquidity management policy involves projecting cash flows
in major currencies and considering the level of liquid assets necessary to meet these, monitoring balance sheet liquidity ratios against internal and external

regulatory requirements and maintaining debt financing plans.

Maturities of financial liabilities
The tables below analyse the Company’s financial liabilities into relevant maturity groupings based on their contractual maturities for all non-derivative financial
liabilities. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances as the

impact of discounting is not significant.

March 31, 2020 Less than 1year 1-2 year 2-3 year More than 3 years Total

Non-derivatives

Borrowings 548.79 - - 2,047.17 2,595.96

Trade payables 1,367.03 - - - 1,367.03

Other financial liabilites 1251043 - - - 1,210.13

Total 3,125.94 - - 2,047.17 5,173.12
i ¥ M h

March 31, 2019 Less than 1year 1-2 year 2-3 year ore than 3 years Total

Non-derivatives

Borrowings 211.48 - - 2,047.17 2,258.65

Trade payables 1,084.77 - = - 1,084.77

Other financial liabilites 1,203.76 - - - 1,203.76

Total 2,500.01 - - 2,047.17 4,547.18

Market Risk

(a) Tuteresi rate risk

Liabilities

The Company’s policy is to minimise interest rate cash flow risk exposures on long-term financing. At 31 March 2020, the Company is exposed to changes in
marlket interest rates through bank borrowings at variable interest rates. The Company’s investments in Fixed Deposits all pay fixed interest rates.

Interest rate risk exposure
Below is the overall exposure of the Company to interest rate risk:

Particulars 31-Mar-20 31-Mar-19
Variable rate borrowing - -
Fixed rate borrowing e Kav? 1,101.82 703.43
Total borrowings s el 1,101.82 703.43
Sensitivity | Gy

Below is the sensitivity of profit or loss and equity changes in inferest rates,

Particulars March 31, 2020 March 31, 2019

Interest sensitivity™®

Interest rates — increase by 100 basis points (100 bps) 7.03
Interest rates — decrease by 100 basis points (100 bps) (7.03)

X
* Holding all other variables constant y &X&) ‘
S 4 by _\
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A2Z WASTE MANAGEMENT (LUDHIANA) LIMITED
Notes forming part of the financial statements for the year ended March 31, 2020
(Unless otherwise stated, all amounts are in INR Lacs)

Note 34:Tax Expense

For the year ended
March 312020

For the year ended
March 312019

Current Tax Expense
Deferred Tax Fxpense
Tax Fixpense

Reconciliation of Tax Expense and the accounting profit multiplied by India's tax rate:

For the year ended

For the year ended

March 312020 March 31 2019
Loss before tax (404.32) (221.27)
Corporate tax rate as per income tax act,1961 25.17% 26.00%
Tax on accounting profit (101.77) (59.09)
i) Tax effect on non deductable expenses/Non taxable income 3247 25,75
if) Tax effect on temporary timing differences on which deferred tax not created 4.19 6.14
ii1) Tax effect on losses of current year on which no deferred tax is created 65.11 27.19
Tax Expense - 0.00
a) Detail of unused tax losses for which no deferred tax is recognised in balance sheet:
As at March 31, 2020 As at March 31, 2019
” s Expiry
Bae Deferred tax Caplydats Base amount Deferred tax spieydate
amount (Assessment year) (Assessment year)

Tax losses
Assessment Year 2012-13 n.z27 18.35 March 31, 2021 71.27 18.35 March 31, 2021

ssessment Year 2017-18 54.38 14.00 March 31, 2026 ) 54.38 14.00 March 31, 2026
Assessment Year 2018-19 90.99 2343 March 31, 2027 90.99 23.43 March 31, 2027
Assessment Year 2019-20 42.14 10.96 March 31, 2028 ) 42.14 10.96 March 31, 2028
Assessment Year 2020-21 206.68 52.02 March 31, 2029 - -
Total 465.46 118.76 258.78 66.74

b) Detail of unrecognised deductible temporary differences and unabsorbed depreciation for which no deferred tax asset is recognised in financial statements:

As at March 31, 2020 As at March 31, 2019
. Expiry
Hinse Deferred tax Easpity dinte Base amount Deferred tax Kplity it
amount (Assessment year) (Assessment year)
Unabsorbed depreciation 375.86 97.29 Not applicable 323.86 §4.20 Not applicable
Temparory Differences on which deffered tax not created
Expense on which TDS not deposited 13.50 3.40 Not applicable 3.80 0.99 Not applicable
Provision for gratuity and leave encashment 5.06 1.27 Not applicable 447 1.16 Not applicable
Depreciation (1.93) (0.49) Not applicable l 15.36 3.99 Not applicable
392.48 101.47 347.49 90.34

<
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Note 35 : Capital Management Policies and Procedures
FFor the purpose of the Company’s capital management, capital includes issued equity capital, convertible preference shares, share premium and all other equity reserves attributable
to the equity holders of the Company.

The Company’ s capital management objectives are:

* o ensure the Company’s ability to continue as a going concern

* to provide an adequate return to shareholders

by pricing products and services commensurately with the level of risk.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the equirements of the financial covenants. To maintain or
adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to sharcholders or issue new shares. The Company monitors capital using a
gearing ratio, which is net debt divided by total capital plus net debt. The Company’s policy is to keep the gearing ratio between 20% and 40%. The Company includes within net
debt, interest bearing loans and borrowings, trade and other payables, less cash and cash equivalents, excluding discontinued operations.

31-Mar-20 31-Mar-19
Borrowings 1,101.82 T703.43
‘I'rade payables 1,367.03 1,084.76
Other financial liabilities 1,210.13 1,203.76
Less: cash and cash equivalents 10.83 11.63
Net debt 3,668.13 2,980.32
Tiquity 298.99 708.32
Capital and net debt 3,967.12 3,688.64
Gearing ratio 92.46% 80.80%

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants attached to the interest-bearing
loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There
have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period.

Note 36 : Post-reporting date events

No adjusting or significant non-adjusting events have occurred between the 31st March, 2019 reporting date and the date of authorisation 30 June 2020,

Note 37 : Authorisation of financial statements
The Financial statements for the year ended 31st March, 2019 (including comparatives) were approved by the board of directors on 30 June 2020,
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